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1. Answer the following questions : 1x10=10

WWWW

(a) Define macroeconomics.

e wdNiey e |

(b) Give the meaning of Gross Domestic
Product.

5 9F4 TesmmE o e |

() What is disposable personal income?
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(2 ) ( 3)

(d) Are illegal activities included in national 2. Answer the following questions : 2x5=10

(e)

income? Give one argument.

RN FHFANTZ GO AT TG 2 ?
@bl 3 frar |

Distinguish between paper money and
credit money.

FIE TH W A @S TS A fdn w9

WWWW:

(a) Why is national income measured in
money terms?

o oY 5 @iy YIS @4 G|l =2

(b) Distinguish between gross investment
and net investment.

(N Define general price level. ;Ib e o wE RN Adfm eredl
A ToITIT IR T |
_ (c) Mention any two basic issues studied
(9) What is money supply? in macroeconomics. ,
a9 fRere wdRfee weE 3 [ @I o I
R Sy F9
(). What is hauidity trgpe (d) Distinguish between consumption goods :
wigey TV 652 and capital goods. :
(O T S T TR A oryeat |
(i Define ‘inflationary gap’.
TR T AR | () Mention two types of transactions that
- are included in the capital account of
balance of payments.
() In which case is LM curve vertical? sty AT TR RIS wgEE (2R 7Y
5 cvqe LM @O o9 277 @S oA Sy T4
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( 4 )

3. Answer the following questions (any four) :
5x4=20

o e Bt Fr (R G BIRGN)

(a) Explain the product and expenditure
methods of computing national income.
On what basis do they give identical
result? 4+1=5

GO W AN SeAFE Wi T Aw(S 0!
g 79 | 6 oRTs q@ID! Ao U FATe
fac 2

(b) Define consumer price index number.
What are the uses of consumer price
index? 2+3=5

TSI 79 oI A il | Sersie iR
Toed PR 67

(c) State the various items of the current
account of balance of payments
account. Also, define balance of trade.

4+1=5

“fqeateg ATOR vfere i [Afen SAmEETR
e 9| R THfe e AveR A
ot |
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({d) What is meant by demand for money?
Explain the various types of demand for

money. 1+4=5
W oz & 3mm? qER o [
APIPTE [ 9

(e} Explain clearly demand-pull inflation
with the help of diagram. 5]
foaq e oiRm-aie gﬁ?ﬁﬁb BT
[y P4

(/ What does the IS curve depend on?
Discuss the main features of the IS
curve. 1+4=5

IS @3Io 329 eoFe f&dg @72 IS @SN
T ARERTE. SeEt #4 |

4. Answer the following questions : 10x4=40
TER RS Oed el

fa) Explain the circular flow of income in a
three-sector economy. 10

@3+ 8y I¢Rfey wHR veR [R I
4 |
Or / 9<9!

Critically explain the cash balance
approach to the quantity theory of

money.
e A TR qam AR Owm!
SITAGAITASSE Y 4 |
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(b)

()
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How do commercial banks create credit?
What are the limitations on the power of
banks to create credit? 7+3=10

T @F @EmE A @ R e ? /I

4 I@ R IO FARESrE {57
Or/ 54!

“The distinction between cost-push and
demand-pull inflation is unworkable,
irrelevant and even meaningless.” Do
you agree with this view? Give reasons
in support of your answer. 10

TS W piftmkerite  qgrdifer
MY TR, FLAHE Tie e w22 |
P 92 7o WL FIH? (O TG99 o
e fat

Define monetary policy. Discuss the
objectives of monetary policy. 2+8=10

b IS I - O 1 ok B
SIS 4 |

Or [/ 51!

Critically explain Say’s law of market. 10
(5’3 IR AT FANCAGATAS I ST |
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(d) Explain the Keynesian model of income

determination.

@ o e SfEo w9
Or [ 9%

Explain Hicks-Hansen general equilib-
rium model using IS-LM curves.

-z R SIS SRl 1S-LM
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